REMITTANCE MARKET &
BLOCKCHAIN TECHNOLOGY
B l ockch ain’s e m e rgin g r ole i n a b o o m i n g i n d u s t r y

DISC L AIM ER
The content of this report has been approached from a best effort initiative. It is made available by
Blockdata for general education and information purposes only and not for professional or legal
advice.
Blockdata assumes no responsibility for errors or omissions in the contents shared in this report. In
no event shall Blockdata be liable for any loss or damage including without limitation, indirect or
consequential loss or damage, or any loss or damage arising from, or in connection with, the use of
this report.
Blockdata ensures that every effort is best made to keep this report consistent and as near accurate
as possible. Any critique, errors or miscalculations is welcomed for re-evaluation and modifications.
For further inquiries please review our Terms & Conditions and contact us via hello@blockdata.tech.

EXEC UT IVE SUMM ARY
• The global remittance market is projected to grow to $1.035 trillion by 2022 and $1.413 trillion by 2025.
Highest inflows will be in East Asia & Pacific and highest growth in South Asia.
• 39 blockchain remittances companies were created in the last 9 years while the overall remittance market
grew by 47%.
• Big corporations are looking to partner with blockchain startups to empower the evolution of
remittances.
• A number of companies are using blockchain to innovate remittances. Core services include globalsettlement systems, multi-use payment and storage applications, crypto billing, lending, FX transfer, and
credit scoring.
• Blockchain based transactions are on average 388 times faster and 127 times cheaper than traditional
remittances.
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WHY HAV E WE CREATED THIS REPORT?
• Understand the current state of cross-border transactions, inflows and the market growth.
• Define the key problems with traditional remittance services and solutions.
• Identify the main innovators that are tackling these problems.
• Present the benefits of using blockchain remittance services for cross-border transactions.
• Understand how blockchain technology can help UN Member States achieve one of the Sustainable
Development Goals, i.e. to reduce transfer costs from an average of over 7% to less than 3% by 2030.
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CO N TE NT S
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Key facts of global remittances

An overview of the key facts concerning the inflows and outflows of global remittances
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Problems and solutions

Traditional vs Blockchain
14

Market visualization

Market leaders, followers and innovators
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Remittances inflows have a positive impact on both social and economic
growth

Based on analysis by Centre for Social and
Economic Research Warsaw, remittances
have a clear and positive impact on:

•

Macroeconomic level – they increase
disposable incomes and consumer
expenditure and accelerate GDP growth

•

Household level – they alleviate poverty
and reduce income disparities

Sources: Centre of Social and Economic Research Warsaw 2012 report.
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The global remittance market grew by 10% in 2018 alone - with a current
valuation of $689 billion.
Global C ross- Bord er Mon ey Transfer, 2000 to 201 8
(In US $ bi lli on s, year-over-year percen ta ge chan ge)

•

In 2018, overall global remittances grew 10% to US$689
billion, including US$528 billion to developing countries.

•

Overall global remittance is expected to grow 3.7% to
US$715 billion in 2019, including US$549billion to
developing nations. (World Bank, 2018)

•

For some recipient countries, remittances can be as high
as a third of their GDP.

•

Blockchain solutions and businesses are developing but
are still relatively small. Disruption can statistically meet
the needs of over 3 billion people in low income
countries.

•

Traditional cross-border money transfer market leaders
own a significant portion of the market, allowing costs
to remain high and service levels poor.

Sources: World Bank staff calculation based on data from IMF Balance of Payments Statistics database and data
releases from central banks, national statistical agencies, and World Bank country desks. (Dec 2018)
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The global remittance market is projected to grow to $1.035 trillion by 2022
and $1.413 trillion by 2025. Highest inflows will be in East Asia & Pacific &
highest growth in Sub-Saharan Africa.
Fore ca st g rowt h of gl ob a l re mi tta n ce s m a rke t inf lows, 2018 to 2 025 (I n US$ bi ll ion s)

Region grew by 20% in
the last 2 years, with an
average CAGR of 16%.

12% CAGR since 2000.
Leading countries are
China, Philippines and
Vietnam.

Sources: World Bank staff calculation based on data from IMF Balance of Payments Statistics database and data
releases from central banks, national statistical agencies, and World Bank country desks. (Dec 2018)
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India, China, Philippines, Mexico, & France made 35% of total remittance inflows
in 2017; US, UAE, Saudi Arabia, Switzerland, & Germany made 44% of total
outflows.
To p r e m i t t an ce -r ece i v ing co un trie s ($ B) '17

Top remit t ance- send in g count ries ($B) '1 7
TOTAL: $624B

Sources: World Bank staff calculation based on data from IMF Balance of Payments Statistics database and
data releases from central banks, national statistical agencies, and World Bank country desks. (Dec 2018)
Notes: The charts show the analysis for 2017 since the World Bank does not have the 2018 data for remittance
outflows.

TOTAL : $ 445B
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Countries in the low and lower-middle income range continue to heavily
rely on remittances.
Re mit ta n ce i nf lows as a s ha re of GDP in *e201 8 (%)

“For Tongans, a secure way
to send money is priceless”
Impact at IFC

B Y CO U NT RY

B Y R EG IO N

< 1%

B Y INCO M E L EVE L

Sources: World Bank staff calculation based on data from IMF Balance of Payments Statistics database and data
releases from central banks, national statistical agencies, and World Bank country desks. (Dec 2018)
Notes: *e2018 - expected 2018
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Western Union dominates cross-border money transfers with $78 billion
annually.
Mo ney t rans fer provid ers: x- bord er volumes in p revi ous 1 2 mont hs

•

Western Union operates in 200 countries, with over
500,000 agent locations.

•

Western Union charges some of the highest commission
rates out of all remittance intermediaries.

•

Younger remittance businesses have yet to take the lead
in cross-border money transfer volume.

Sources: SaveOnSend.com Analysis
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Blockchain technology solves multiple problems in the remittance industry,
including high fees, long transaction times and the abundance of
intermediaries.
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Big corporations are looking to partner with blockchain startups to empower the
evolution of remittances.

Sources: Blockdata.tech
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39 blockchain remittance projects were created in the last 9 years while the
overall remittance market grew by 47%.

First blockchain remittance
projects come to market

Sources: Blockdata.tech
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While key players continue to dominate the traditional remittance market,
smaller upstarts are achieving faster transfer speeds.

Sources: Information has been collected directly from company websites, financial statements, annual accounts
from DueDill and estimates from Owler
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A number of companies are using blockchain to innovate remittances.
Core services include global settlement systems, payment & storage applications, lending, FX, & credit scoring.

Sources: Blockdata.tech
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Blockchain based transactions are on average 388 times faster and 127 times
cheaper.

Traditional Remittances

Sources: World Bank Data; bitinfocharts
Notes: The data is based on transactions from United States to foreign countries. Excluding cash, debit/credit card transfer.
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FURTHER R ESEARCH
Issues still to tackle:
• Blockchain startups are in relatively early stages of development. As such, costs and benefits remain
somewhat unclear.
• Implementation takes time, and can be costly, especially in terms of current regulation and the current
agent network infrastructure by market leaders.
• Many remittance businesses are reluctant and/or not incentivized to cooperate to improve the remittance
ecosystem through decentralization efforts. Blockchain attempts to bring disparate actors together,
ultimately removing centralized authorities and intermediaries.
Why should you care?
Blockchain is “uniquely suited to overhauling and streamlining the decades old correspondent banking system,
the “pipes” through which most cross border money flows through”. (Ed Wu, 2018, International Remittances
and Blockchain Technology, Stanford University).
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METHODOLOGY
Global remittances market growth:
• The average was calculated based on year by year percentage change after 2000.
Transaction speed and fees:
• Traditional - the data is based on 2018 worldwide transactions from United States. Excluding cash, debit/
credit card transfer as people have to incur additional costs to make this transactions. The weighted
average was calculated based on the number of transactions. The total dataset covers 1800 transactions.
• Blockchain - calculated based on the average ledger time for each blockchain network. Fees are also taken
from each blockchain's official block explorer.
Partners on the Marketmap:
• Partners have either a direct affiliation with the blockchain infrastructure project, or in the case of
Bitshares, these partnerships links are due to their collaboration with BitSpark (a project that is utilizing
bitshares technology for cross-border transactions).
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UNCOVE R THE NEXT REMITTANCE BLOCKCHAIN INNOVATOR TODAY
Ma pp i n g t h e d i g i t a l econ o my
•

Blockdata is committed to mapping the technology that is shaping
the future of the global digital economy.

•

It lists fundamental information on the projects, companies, tokens,
and products built with blockchain technology.

•

Blockdata is used by news organizations, governments, and forwardthinking companies who want to better understand blockchain
technology.

A C C E S S D ATA
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